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The necessity for internationally consistent accounting practices has 

grown in recent years due to the interconnected nature of the world's 

economies and stock markets.  As a result, IFRS were established by 

the International Accounting Standards Board (IASB) to guarantee 

trustworthiness, comparability, and openness in financial reporting.  

Indian Accounting Standards (Ind AS) have been accepted with 

minimum modifications from IFRS, reflecting the country's recognition 

of the significance of global integration.  From the perspective of 

accounting experts, this study seeks to investigate how the convergence 

of Ind AS and IFRS has affected four important qualitative features of 

financial reporting: comparability, efficiency, transparency, and 

accountability.  The study's foundational data comes from a 

standardized questionnaire distributed to practising auditors and 

aspiring chartered accountants employed by top auditing companies.  

The hypothesis was tested using statistical analysis, which included 

descriptive statistics and a one-sample t-test.  Most people see 

convergence as a good thing that improves the credibility and accuracy 

of India's financial reports, according to the results.  The report sheds 

light on how the Indian accounting profession actually feels about 

IFRS convergence. 
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I. INTRODUCTION 

There has been a dramatic change in the world of financial reporting since India 

adopted Indian Accounting Standards (Ind AS) to bring them in line with IFRS.  The 

goal of this change is to make Indian companies' financial statements more clear, 

trustworthy, and comparable, particularly for companies with international activities 

or investors from outside the country.  This paper provides an empirical examination 

of the impact of Ind AS-IFRS convergence on financial reporting quality from the 

perspective of accounting professionals in this context.The research aims to gain a 

better understanding of the modifications' real-world impact by studying accounting, 

auditing, and financial analysis professionals.  These experts are crucial in 

understanding and applying the new accounting rules.  Their thoughts provide useful 

criticism of the convergence initiative's efficacy, difficulties, and results. 

Ind AS and IFRS Convergence: A Detailed Overview 

An important step towards bringing India's financial reporting processes in line 

with internationally recognized accounting principles has been the convergence 

of Indian Accounting Standards (Ind AS) with International Financial Reporting 

Standards (IFRS).  Financial statements from different nations can be more easily 

compared, and their openness and accountability can be improved with the help 

of IFRS, a collection of standards created and issued by the International 

Accounting Standards Board (IASB).  India took the decision to converge rather 

than fully adopt IFRS, due to the increasing interconnectedness of global capital 

markets and the need for high-quality financial disclosures. This led to the 

formation of Ind AS.Instead of being straightforward adoptions, Ind AS are more 

like IFRS-converged standards.  This implies that certain changes, called carve-

outs and carve-ins, have been made to accommodate the legal, regulatory, and 

economic situations unique to India, even though the basic concepts and 

standards for recognition, measurement, and presentation are generally in line 

with IFRS.  There are certain distinctions, for instance, in the way that 

government grants, financial instruments, and property, plant, and equipment 
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are handled.  Without sacrificing the quality and worldwide comparability of 

financial reporting, these deviations are thoughtfully planned to make sure they 

are relevant and practicable for the Indian corporate context. 

 In 2015, the Ministry of Corporate Affairs (MCA) published a plan for the gradual 

introduction of Ind AS, officially beginning the convergence process.  This was 

initially limited to firms with a net value of ₹500 crore or higher, but it was later 

expanded to include listed entities, NBFCs, and banks.  Indian financial reporting 

is now much more in line with global norms because to Ind AS, which has 

increased investor confidence and opened up new capital markets for Indian 

enterprises.Financial statements are becoming more reliable, trustworthy, and 

comparable, which is a huge plus of this convergence.  Increased openness in 

financial reporting, less information asymmetry among stakeholders, and 

stronger disclosure rules are all goals of Ind AS.  Financial consolidation and 

reporting are made easier with convergence for Indian enterprises with 

worldwide operations or multinational corporations operating in India. 

Implementation, compliance expenses, and the requirement for substantial 

training among accounting experts are three areas where the convergence poses 

problems.  The necessity for new information technology systems and internal 

controls, as well as differences in interpretations and the growing complexity of 

certain standards, are among the practical challenges that organizations 

encounter.  The worldwide adoption, greater financial governance, and enhanced 

decision-making that will result from Ind AS convergence in the long run will 

more than compensate for the difficulties that may arise in the near term. 

Key Areas of Exploration 

1. Transparency and Accountability 

This research looks at whether or not Ind AS improves financial statement 

transparency and strengthens reporting responsibility.  Experts were requested to 

consider if the revised criteria clarify disclosures and more accurately portray a 

company's financial condition. 
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2. Comparability and Global Integration 

The objective of the convergence is to bring Indian companies' financial statements 

into line with their worldwide counterparts.  Examining whether or how this level of 

similarity has made cross-border investment analysis and regulatory harmonization 

easier is the primary goal of the study. 

3. Complexity and Implementation Challenges 

Convergence with IFRS is likely to boost quality, but it will also add complexity, 

particularly for SMEs.  Changes in recognition, measurement, and disclosure 

standards have practitioners worried about training needs, interpretation challenges, 

and compliance costs. 

4. Efficiency in Financial Reporting 

Streamlining and standardizing reporting is one of the primary objectives of 

convergence.  Professionals' perceptions of Ind AS's ability to improve internal 

financial control, provide data in a logical way, and streamline audit procedures are 

the focus of this study. 

5. Professional Adaptation and Training Needs 

Training and education must be ongoing in order to comply with the new regulations.  

The purpose of this research is to determine if professionals have the necessary 

knowledge and abilities to successfully navigate the new system, or if they feel 

unprepared. 

II. REVIEW OF LITERATURE  

Haralayya, Dr. (2025). To maintain uniformity, openness, and comparability across 

countries, financial reporting procedures have converged in response to the 

globalization of financial markets.  As part of its efforts to become more globally 

competitive, India has implemented a set of accounting rules called the Indian 
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Accounting Standards (Ind AS) that are based on the IFRS framework.  This article 

takes a look back at the path of Ind AS adoption, the obstacles it faced, and the effects 

it had on stakeholders and corporations in India.  It delves into the changes made to 

financial reporting standards and how they have increased openness, decreased 

information asymmetry, and boosted confidence among investors around the world.  

In addition, the article delves into the real-world obstacles encountered throughout 

deployment, including changes to regulations, training needs, and technology back-

up.  Insights into the integration process and a thorough knowledge of Ind AS's role in 

India's global financial reporting convergence are the goals of this assessment. 

M., Dr &Chougule, Mr. (2025).Global Financial Reporting Standards were issued by 

the International Accounting Standards Board (IASB) in response to the growing 

demand for standardized financial reporting.  This is why India is keen on using Ind-

AS to converge with IFRS as closely as possible while still maintaining its 

independence.  The current research aims to answer the question, "Does the 

convergence of Ind-AS with IFRS improve financial reporting in terms of 

transparency, accountability, comparability, and efficiency?" from the viewpoint of 

accounting professionals.  Accounting professionals encompass both certified auditors 

and those aspiring to become CAs.  Primary data for this study came from a survey of 

accounting professionals and aspiring professionals working for a large auditing firm 

in Bangalore.  We conducted analysis and hypothesis testing using a one-sample t-test 

with the use of a questionnaire.  Financial reporting will be more transparent, 

accountable, efficient, and comparable as a result of the convergence of Ind-AS with 

IFRS, according to the study's majority of accounting experts. 

Murlikrishna, Muthumeenakshi&Pitchandi, Sandhiya. (2024). Using the data from 

thirteen different organizations, this study will compare the two accounting standards 

and look at how Ind AS affected their financial statements.  This study's methodology 

makes use of secondary data retrieved from the proficiency database of thirteen non-

financial companies chosen at random from the top 30 on the BSE. These companies 

were required to have prepared financial reports in accordance with both IGAAP and 

Ind AS during the transition period, and the researchers compared their reports using 

specific financial ratios.  To choose these businesses, we used a purposive sample 

strategy.  Discussion and Findings:  The findings show that the use of Ind AS has an 
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impact on enterprises' profitability and liquidity, but that solvency is the same as it is 

in IGAAP.  The discussion section places these findings in perspective with the 

theoretical framework and draws attention to the connections and implications that 

have been found.  Additionally, this part takes into account any potential 

inconsistencies or limits of the study.  Findings from the Study:  Crucial for keeping 

tabs on a company's financial standing in the market, financial reporting is essential 

labor.  To compete on a worldwide scale, it necessitates high-quality, consistent 

standards.  India has adopted and begun using Indian Accounting Standards, which 

are a convergence of international accounting standards (IFRS).  Understanding the 

changes that occurred during the transition period and the reasons behind them in 

various components of the company's financial reporting may be achieved by 

comparing the effects of new and old accounting standards. This can be done through 

the results and methodology utilized for this comparison.  Novelty/Highest Quality:  

The research is based on comparing two sets of accounting rules using a number of 

accounting ratios; these ratios were then input into the Gray Comparability Index 

formula to determine the degree to which certain components of the company's 

income statement and balance sheet are conservative.  This approach helps experts 

and auditors to get to the bottom of the changes that happened in India throughout the 

transition era. 

Bathla, Sakshi & Sharma, Anil. (2021). Worldwide, nearly every country has already 

agreed to use IFRS.  From its inception until April 2016, when India was required to 

converge with IFRS, this article traces the country's significant financial reporting 

advancements.  Additionally, it evaluates the five critical metrics (Networth, Revenue, 

EBITDA, PAT, and Taxes) for BSE large-cap businesses across seven main 

industries, looking at both the quantitative and qualitative effects of IFRS convergent 

Ind-AS. 

Basu, Sayan. (2021). The International Financial Reporting Standards (IFRS) aim to 

standardize accounting terminology, procedures, and statements so that companies 

and investors can make well-informed financial choices.  All of the Indian 

Accounting Standards (Ind AS) follow the same format as the relevant IFRS in terms 

of both name and numbering.  The MCA receives these recommendations from the 

NACAS, the National Advisory Committee on Accounting Standards.  According to 
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the International Accounting Standard Board (IASB), Indian perspectives are 

undervalued.  The IASB does not give those enough consideration before rejecting 

them.  The current article will focus on the factors that lead to the convergence of 

IFRs instead of their adoption.  Included with the justifications are the Carve Outs of 

Ind AS from IFRS. 

B S, Rajath&Devarajappa,. (2021). Doing business on a worldwide scale is a breeze 

in today's interconnected world.  However, it is not a simple process for Indian 

corporations to record those transactions in their books of accounts in a way that is 

comparable to global norms.  Indian corporations have already embraced and applied 

their own set of generally accepted accounting principles (GAAP).  Both possibilities 

and obstacles exist on the path toward bringing those standards (Ind-AS) up to speed 

with IFRS.  In this study work, the author highlights these difficulties and 

possibilities. 

III. RESEARCH METHODOLOGY 

1. Research Design 

Using both descriptive and analytical methods, this study employs a quantitative 

research methodology.  The main goal is to find out how accountants feel about how 

the merging of Indian Accounting Standards (Ind AS) and IFRS will affect different 

parts of financial reporting like openness, responsibility, efficiency, and 

comparability. 

2. Data Collection Method 

Accounting professionals, such as auditors, CA hopefuls, and qualified Chartered 

Accountants working for big audit companies, were the subjects of a structured 

questionnaire that provided the main data used in the study.  The survey asks 

respondents to score their level of agreement with the following statements using a 5-

point Likert scale: "Strongly Disagree" to "Strongly Agree." 

3. Sampling Technique 

Respondents with appropriate expertise in financial reporting according to Ind AS and 

familiarity with IFRS principles were chosen using a purposive sample technique.  

This guarantees that the data is a reflection of well-informed thoughts from people 

who are really working in the field. 

4. Sample Size 
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Professionals from well-known audit firms provided 125 responses in total.  The 

study's scope, participant availability, and their desire to participate were factors in 

determining the sample size. 

5. Data Analysis Tools 

Descriptive statistics were employed to synthesize the replies in order to examine the 

gathered data.  In addition, we used a one-sample t-test to see if the average answer 

lends credence to the idea that financial reporting quality improves when Ind when 

converges with IFRS. 

IV. RESULTS AND DISCUSSION 

Table 1: Respondents’ Demographic Profile 

Criteria Category Frequency Percentage 

Designation Chartered 

Accountants 

70 56.0% 

 CA Aspirants 35 28.0% 

 Auditors 20 16.0% 

Experience in Financial 

Reporting 

0–2 Years 25 20.0% 

 3–5 Years 40 32.0% 

 Above 5 Years 60 48.0% 
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Figure1: Respondents’ Demographic Profile 

The survey participants' demographics with respect to Ind AS-IFRS convergence are 

shown in Table 1.  With the use of both frequency and percentage distribution, the 

table sorts respondents according to their financial reporting experience and job title. 

According to the designation, most of the respondents are Chartered Accountants 

(56%). This means that the poll mostly represents the opinions of those who are 

professionally certified and have real-world experience with financial reporting and 

accounting.  CA With 28% of the total number of responses being "aspiring," it's safe 

to assume that many of those people are already working their way into the field and 

are conversant with its academic and developing regulatory facets.  The auditing 

profession accounts for 16% of the workforce and is responsible for carrying out 

assurance functions by applying accounting standards. 

In terms of years in the field, over half of the participants (48%) have worked in 

financial reporting for more than five years, which means that they have a wealth of 

practical knowledge about how accounting standards work.  Mid-level professionals 

make up 32% of the sample, while early-career professionals or newcomers to the 

industry make up 20% with 0-2 years of experience. 

As a whole, the demographic profile shows that the survey results are based on the 

opinions of a diverse group of competent professionals, aspiring professionals, and 

auditors with different amounts of experience.  This variety strengthens the reliability 

and thoroughness of the perspectives examined in the research. 

Table 2: Summary of Key Findings from Professionals’ Responses 

Statement Agreement 

(%) 

Disagreement 

(%) 

Ind AS-IFRS convergence improves global 

comparability 

92% 3% 

Increased compliance complexity is a concern 64% 18% 

Convergence enhances the quality of financial 

reporting 

88% 5% 

Adaptation requires upskilling for existing 94% 2% 
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professionals 

 

Accounting and finance experts' opinions on important parts of the Ind AS-IFRS 

convergence are summarized in Table 2, which also shows how much they agree or 

disagree with certain claims. 

 Convergence enhances global comparability of financial reporting, according to 92% 

of specialists. Only 3% disagree.  This demonstrates a solid agreement that 

stakeholders and investors around the world can benefit from better decision-making 

when standards are adopted that are in line with IFRS. 

 Only 5% of people who took the survey think that convergence lowers the bar for 

financial reporting, while 88% think it raises it.  This represents the general belief that 

financial disclosures will be more accurate, consistent, and trustworthy as a result of 

the adoption of generally accepted accounting principles. 

 Also, while 18% aren't worried about the growing complexity of compliance, 64% 

are.  This shows that although the advantages of convergence are acknowledged, there 

is also a clear understanding of the additional difficulty caused by the complex and 

thorough IFRS-aligned standards. 

 Last but not least, when asked if adaptation necessitates upskilling, 94% of 

respondents agreed and only 2% disagreed.  This shows that the importance of 

providing practitioners with opportunities for ongoing education and training in order 

to successfully implement Ind AS-IFRS convergence has been recognized. 

 The results show that professionals generally see convergence favorably when it 

comes to global integration and quality, but they are also aware of the difficulties 

brought on by rising complexity and the critical necessity for rapid adaptation in their 

field. 

Table 3: Descriptive Statistics of Perception on Ind AS-IFRS Convergence 

Impact 

Financial Reporting Aspect Mean Std. Deviation 

Transparency 4.12 0.68 

Accountability 3.98 0.72 
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Efficiency in Reporting 4.05 0.74 

Comparability Across Borders 4.21 0.65 

Complexity in Application 3.45 0.91 

Professional Adaptation Need 4.30 0.59 

Scale: 1=Strongly Disagree to 5=Strongly Agree 

 

Figure 2 Descriptive Statistics of Perception on Ind AS-IFRS Convergence 

Impact 

Stakeholders' views on how Ind AS-IFRS convergence may affect different parts of 

financial reporting are summarized in Table 3, which provides descriptive statistics.  

Standard deviation (SD) measures the degree of diversity in replies, while mean 

scores (on a Likert scale, probably from 1 to 5) show the general agreement or 

disagreement with each feature. 

 There is a clear consensus that accounting professionals need to significantly upskill 

and continuously learn in order to keep up with convergence, as indicated by the 

highest mean score for Professional Adaptation Need (M = 4.30, SD = 0.59).  This 

demonstrates the belief that sufficient education and preparation are required to deal 

with the intricacies of the new regulations. 
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 The fact that stakeholders are in agreement that the convergence improves the 

comparability of financial information on an international basis is indicated by the 

high mean score of 4.21 (SD = 0.65) for Comparability Across Borders.  The new 

standards are seen as making reporting easier and more transparent, as indicated by 

the close proximity of the following measures: efficiency in reporting (M = 4.05) and 

transparency (M = 4.12). 

 Even if the mean for accountability is 3.98 (SD=0.72), it is still positive, suggesting 

that people think the convergence encourages prudent financial disclosures.  

Complexity in Application, in contrast, has the largest standard deviation (SD = 0.91) 

and the lowest mean score (M = 3.45)—indicating a more negative perspective and 

more disagreement among respondents.  Despite the many advantages, the technical 

and procedural demands of the convergence make it seem difficult to implement. 

Table 4: One-Sample t-Test on Key Perceptions Regarding IFRS-Ind AS 

Convergence 

Financial Reporting 

Dimension 

Test Value (μ₀ 

= 3) 

Mean 

Score 

t-

Value 

df Sig. (2-

tailed) 

Transparency 3 4.12 17.24 124 0.000 

Accountability 3 3.98 14.63 124 0.000 

Efficiency 3 4.05 15.78 124 0.000 

Comparability 3 4.21 19.11 124 0.000 

Complexity 3 3.45 5.78 124 0.000 
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Figure 3 One-Sample t-Test on Key Perceptions Regarding IFRS-Ind AS 

Convergence 

With a test value of 3 (the neutral point on a Likert scale), we conducted a one-sample 

t-test to see how stakeholders perceived the impact of IFRS-Ind AS convergence 

across five important financial reporting characteristics. The results are shown in 

Table 4.  The five dimensions: Complexity, Accountability, Efficiency, and 

Transparency all have mean scores that are much higher than the neutral value. The p-

values for all five dimensions are 0.000, which means that the results are statistically 

significant at the 1% level. 

 Stakeholders are in great agreement that convergence has improved the capacity to 

compare financial statements across enterprises and borders, as indicated by the 

highest mean score in Comparability (M = 4.21, t = 19.11).  There is strong agreement 

on efficiency (M = 4.05) and transparency (M = 4.12), suggesting that convergence 

has enhanced clarity and operational benefits in financial reporting.  The next most 

important factor is accountability (M = 3.98), which shows that people think the 

convergence will make companies more responsible and their financial disclosures 

more honest. 

 There is a statistically significant difference between the neutral test value and 

Complexity (M = 3.45, t = 5.78), but Complexity's mean is much lower than the 

others.  Stakeholders acknowledge a small increase in complexity due to the 

application of convergent standards, however this does not seem to outweigh the 
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perceived benefits in other areas.  In general, the results indicate that a lot of people 

think that the convergence of IFRS and Ind AS will make financial reporting in India 

better and more effective. 

V. CONCLUSION 

A major step toward updated financial reporting practices in India has been the 

harmonization of Indian Accounting Standards (Ind AS) with IFRS.  The major 

objective of this research was to use the perspectives of practicing accountants to 

assess how this convergence has affected the four most important qualitative 

characteristics of financial reporting: openness, responsibility, effectiveness, and 

comparability.  An overwhelming majority of auditors and aspiring chartered 

accountants employed by top audit firms agreed that IFRS convergence will have a 

net beneficial impact.  According to the descriptive statistics, most people are in 

agreement that financial disclosures have gotten much better.  Convergence has had a 

substantial impact, since the perceptions were statistically significant (rather than 

being the result of random variation), according to the one-sample t-test. 

 Accounting experts feel that Ind AS has made financial data more transparent and 

trustworthy, which has increased trust among stakeholders, according to the results.  

The convergence is considered as a positive development since it brings Indian 

financial reporting procedures in line with worldwide norms. This would help make 

Indian companies' financial statements more comparable globally, which is important 

for attracting foreign investment and enabling international trade.  Regardless of these 

favorable impressions, the study stresses the importance of ongoing training and 

education as well as system-level modifications for successful implementation.  

Despite the solid groundwork that convergence has provided, ongoing work is 

required to resolve practical issues, such as the difficulty of interpretation and 

compliance, particularly for SMEs. 

Finally, the study backs the idea that the convergence of Ind AS and IFRS is a step in 

the right direction toward making India's financial reports more reliable and 

trustworthy.  The widespread support and optimism among accountants in India is 
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another evidence that these international accounting standards are useful and 

applicable in this country. 
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